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A year after the San Jose Redevelopment Agency and BEA Systems agreed to a $13.3 
million deal to locate the software company downtown in order to revitalize the central city, the deal has been cancelled due to the acquisition of BEA. 

Oracle, which acquired BEA in April, informed city officials that it plans to sell the Sobrato Tower, the 17-story building where BEA prior to the merger was planning to move its headquarters, but due to the merger is now far too big for the company's needs. The agency agreed to spend the $13.3 million, but hoped to get a $35 million return in new property taxes during the next 15 years. The first payment was scheduled to be made July 1. Officials also believed the subsidy was justified because it would have moved at least 1,000 employees downtown, in the effort to reduce the city's commercial vacancy rate and send a signal to other Silicon Valley tech companies 
that downtown San Jose is the place to be. 

The Redevelopment Agency will work with Oracle to find yet another buyer or occupants. The Sobrato Tower has been vacant since its completion in 2002.                                 
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